
ATP IA Example:  Geoff and Tiffany Jones

Requesting ATP IA as of July 31, 2026 (last 12 months are Sept- 2025 – July 
2026)
Note:  example uses IRS Collection Financial Standards from June 2026- TBD 2027

Personal information:
Family size/ages (for all standards and out-of-pocket medical 
expense allowance):  4 (51, 44, 14, 10)
Location (for housing expense standard):  Austin, TX  (Travis County)
Region (for transportation expense standards):  South region

Financial information:
Own home
Have two vehicles
Both primary and spouse are employed year-round
• Both are paid twice a month
• Neither receive a bonus
• No other sources of income
No family medical conditions or extraordinary circumstances that 
warrant deviation from IRS Collection Financial Standards
Take standard allowances for:
• Food/Clothing/Misc.
• Transportation expenses
• Out-of-pocket medical expenses
Have no ability to borrow against equity in home
No access to additional credit- have three credits cards that are at 
maximum credit limit
Only out of ordinary expenses:  
• Dependent care: 10-year-old son each month so both can work
• Housing: lawn service from March-October

Tax situation:
Owe $160,000 (assessed balance is $140,000)
• 2023:  owe $90,000 (assessed balance is $78,000)
• 2024:  owe $70,000 (assessed balance is $62,000)
• 2023 CSED:  98 months
• 2024 CSED: 110 months
• Filed all required tax returns
• Current withholding is adequate, will not owe for future tax 

returns



Applicable IRS Collection Financial Standards 
• Austin TX
• South Region
• Family of 4
• Standards used as of date of IA request on 7/31/2026

Food, Clothing, 
and Misc.
• National 

Standard
• Family of 4

Housing/utilities:
• Travis County, 

TX
• Family of 4

Transportation:
• Two cars
• South Region

Out-of-pocket 
medical:
• Family of 4
• All under age 

65



ATP Analysis and Conclusion

Tax owed:  $160,000
CSEDs:  2023: 98 months; 2024: 110 months

# Document Findings Conclusion

#1 Equity in assets
(In this example, ATP IA was not computed for OIC 
purposes)

#1:  Equity in Assets Analysis

Taxpayer has 
$165,009 in equity 
in assets; 
($167,109 if you do 
not include assets 
with negative 
equity)
Taxpayer was not 
able to borrow 
against equity;

Cannot pay any 
amount with asset 
equity; will provide 
loan denial letters 
to IRS in ATP IA 
financial disclosure

#2
#3

MDI Summary
#2:  Average income
#3:  Average allowable household 
expenses

MDI using 
allowable 
expenses, limited 
by IRS standards, is 
$509.  Will not full 
pay balance owed 
before CSED.

IRS will only allow 
necessary expenses 
up to IRS standard 
amounts.  Taxpayer 
has ATP IA of $509 
a month; this is a 
Partial Pay 
Installment 
Agreement as it 
will not pay the 
balance owed 
before CSED;  IRS 
will limit expenses 
only to necessary 
expenses limited by 
the IRS Collection 
Financial Standards

#4 Actual income and expense 
analysis
#4:  Actual income and expenses- 
last 3 and 12 months

Actual MDI is 
negative – IRS will 
look to use 
standards in 
allowing expenses

Actual results in 
currently not 
collectible– will not 
be allowed by IRS

#5 Form 433F, Collection Information 
Statement

Supports taxpayer’s ATP of $509 a month

#6 Form 433F Attachments
#6: Form 433F Attachment Listing 
(documents not included for the example)

Provides documentation to support ATP 
calculations and inability to access equity 
in assets

#7 Form 9465: Installment 
Agreement Request

Partial pay IA proposed of $509 a month 
payment on the 28th of each month



#1:  Equity in assets analysis:
• Equity: $165,009 ($167,109 excluding assets with negative 

equity)
• Taxpayer attempted to refinance and get home equity line 

but was denied by two banks (poor credit)
• Taxpayer will include both loan denial letters in ATP IA 

application to IRS



#2: Average 
income:
• Use last 3 

months (no 
bonuses)

• Attach 
paystubs to 
ATP IA 
application

• Ave: $11,900 a 
month

MDI Summary: Average monthly income



#3: Average allowable household expenses:
• Food, clothing, misc.:  standard taken
• Housing/utilities:  limited by IRS Collection Standards 

to $3,564 
• Transportation:  standards applied to both cars

MDI Summary: Average expenses



#3: Average allowable  household expenses (continued)
• Out-of-pocket medical expenses: standard taken
• Other expenses:  allowed as necessary, except for credit card 

payments (included in Food, Clothing, Misc. standard amount allowed)

MDI Summary:  expenses limited by Standards:  MDI= $509  See 
supporting sheets in #4.

MDI Summary: Average expenses and MDI Summary

Taxpayer’s final MDI 
for ATP IA is $509



#4: Actual Income/Expenses Analysis:  Past 3 and 12 months

#4:  Detailed analysis 
of income (last 3 and 
12 months):
• Average income is 

$11,900



Actual Income/Expenses Analysis:  Past 3 and 12 months

#4:  Detailed 
analysis of 
expenses (last 3 
and 12 months):
• Actual expenses 

analyzed
• Food, Clothing, 

Misc.
• Housing and 

utilities
• Transportation

• Standards taken 
for Food/Clothing

• Standards limit 
housing expenses

Note: highlighted 
expenses that were 
allowed in final ATP 
calculation



Actual Income/Expenses Analysis:  Past 3 and 12 months

#4:  Detailed 
analysis of 
expenses 
(last 3 and 12 
months) 
continued:
• Actual 

expenses 
analyzed

• Out-of-
pocket 
medical 
(std. 
taken)

• Other 
expenses



#4:  Detailed analysis of actual 
expenses (last 3 and 12 months) 
continued: MDI Actual
• Actual expenses show taxpayer 

does not have ability to pay 
each month:  MDI is negative 
for last 3 months and last 12 
months

• Can use 3 months of all income 
and expenses, except those 
with seasonality. Lawn care 
and electricity are season- can 
use 12-month average.

• Taxpayer does not qualify for 
currently not collectible status 
– cannot use actual expenses

• Taxpayer will be limited to IRS 
Collection Financial Standards

• MDI will be $509 when 
applying collection standards 

• Housing/Utilities exceed 
standards by $700

• Minimum credit card 
payments of $700 are 
not allowed

• Out-of-pocket medical 
expenses will be 
increased by $210 to the 
standard allowed

• Car ownership expenses 
for 1st car payment is 
limited to $703 which is 
$36 over standard

• See MDI Summary at #2 and 
#3

#4:  Actual Income/Expenses Analysis:  Past 3 and 12 months



#5:  Form 433F:  Collection Information Statement



#5:  Form 433F:  Collection Information Statement

Taxpayer applies standards to each expense. (Note:  the taxpayer can 
leave the “IRS allowed” sections blank and allow the IRS to complete the 
limitations)
Note:  taxpayer is in excess of housing/utility standard and will be limited 
to total housing standard of $3,564 (mortgage and housing/utilities)



#6:  Form 433F:  Collection Information Statement
Attached documentation



#7:  Form 9465:  Installment Agreement Request
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