
OIC-DATC Example:  Greg SE Taxpayer

Requesting OIC on June 30, 2026
Personal information:
Family size/ages (for all standards and out-of-pocket medical 
expense allowance):  2 (62, 62) – has handicapped sister as a non-
liable dependent.
Location (for housing expense standard):  Cleveland, WI 
(Manitowoc County).
Region (for transportation expense standards):  Midwest region
Taxpayer is a self-employed appraiser with diminishing business due 
to decline in appraisal industry.

Financial information:
Own home with dependent sister (tenants in common).
One vehicle- no vehicle payment.
Self-employed - No other sources of income.
Owns an old boat.
No dissipated assets.

Tax situation:
Owes $143,211
• 2014, 2020-2025
• CSEDs:  

• 2014: 40 months (2014 owes $4,333 for late filed return) 
• 2020-2025: recently filed with 120 months left on the CSED

• Filed all required tax returns (filed 2025 within 60 days of the 
OIC application date)

• Current federal and state estimated tax payments are up to date
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Applicable IRS Collection Financial Standards 
• Cleveland, WI
• Midwest Region
• Family of 2
• Standards used as of date of OIC request on 6/30/2026

Food, 
Clothing, and 
Misc.
• National 

Standard
• Family of 

2

Housing/utilities:
• Manitowoc 

Cty., WI
• Family of 2

Transportation:
• One car
• Midwest 

region
• Added $200 

operating cost 
for offer 
amount only

Out-of-pocket 
medical:
• Family of 2
• All under age 65
• Ave. actual does 

not exceed 
allowance



OIC:   Financial Analysis and Conclusion
Tax owed:  $143,211
CSEDs:  2014: 40 months   2020-2025:  120 months (2020-2025 just filed)

# Document Findings Conclusion

#1 Equity in assets
(In this example, ATP IA was not computed 
for OIC purposes)

#1A:  OIC:  Equity in Asset 
Summary for OIC 
Qualification Determination
#1B:  Form 433-A(OIC):  
Equity in Assets Summary for 
Offer Amount Computation

Taxpayer has net equity 
in assets of  $7,234.
Taxpayer has net 
realizable equity in 
assets of $4,164.

Total equity used 
for qualification; 
NRE used for offer 
amount.

#2
#3

MDI Summary
#2:  Forms 433A/433A-OIC:  
Net Business Income Analysis 
(for ability to pay 
determinations for 
installment agreements, CNC, 
and OICs)
#3:  MDI Analysis Worksheet 
(for determining ability to pay 
for installment agreements, 
CNC, and OIC-DATC)

Average net income is 
$4,402 per month – only 
one self-employed 
earner.
Average household 
expenses calculated 
over past 3 months/12 
months (for annually 
paid expenses).

Future income will 
be about $4,402 a 
month.  IRS will 
only allow 
necessary expenses 
up to IRS standard 
amounts.  

#4 MDI calculation
#4:  MDI Computation (ability 
to pay determination for 
IA/CNC/OIC qualification/OIC 
offer amount)

Average income is 
$4,402 a month. 
Average expenses for 
ATP is $4,123.  Average 
for RCP (offer amount) is 
$5,112 (includes 
additional $200 for 
older car vehicle 
operating expenses).

MDI for ATP is 
$279.
MDI for RCP is $79.

#5 OIC qualification and offer 
amount computations

Taxpayer has ATP of 
$40,714.
Taxpayer’s RCP is 
$5,112.

Taxpayer qualifies 
for OIC-DATC. 
Taxpayer can offer 
$5,112 with lump-
sum payment OIC.

#6 Form 656, Offer in 
compromise

Offer amount is equal to the $4,164  NRE plus 
future income of $948 ($179 x 12 months), or 
$5,112.  Taxpayer selects lump-sum OIC.

#7 Form 433A-OIC, Collection 
Information Statement

Provides details of NRE and MDI components.

#8 Form 656  and 433 
Attachment Listing 
(documents not included for the example)

Provides documentation to support OIC 
package.

#9 Cover letter to IRS COIC Unit 
requesting OIC

Explains taxpayer’s condition and requests OIC 
status.
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#1:  Equity in assets analysis:
1A:  OIC:  Equity in Asset Summary for OIC Qualification 
Determination:  taxpayer has $7,234 in equity for OIC 
qualification purposes
1B:  Form 433-A(OIC):  Equity in Assets Summary for Offer 
Amount Computation:  taxpayer has NRE in assets of $4,164

1A:  (1 of 2)  Taxpayer has $7,234 in asset equity for 
purposes of qualifying for an OIC
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Personal assets= $7,234 in equity



#1:  Equity in assets analysis:
1A:  OIC:  Equity in Asset Summary for OIC Qualification 
Determination:  taxpayer has $7,234 in equity for OIC 
qualification purposes
1B:  Form 433-A(OIC):  Equity in Assets Summary for Offer 
Amount Computation:  taxpayer has NRE in assets of $4,164

1A:  (2 of 2)  Taxpayer has $7,234 in asset equity for 
purposes of qualifying for an OIC
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Business assets = $0 equity Total assets = $7,234 equity



1B:  (1 of 2) RCP calculation – taxpayer has $4,164 in net realizable 
asset equity for purposes of computing the offer amount
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1B:  (2 of 2) RCP calculation – taxpayer has $4,164 in net realizable 
asset equity for purposes of computing the offer amount
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#2:  MDI Summary: Average monthly income -  Forms 
433A/433A-OIC:  Net Business Income Analysis (for ability to pay 

determinations for installment agreements, CNC, and OICs)
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#3:  (1 of 3) MDI Analysis Worksheet (for determining ability to 
pay for installment agreements, CNC, and OIC-DATC)
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#3:  (2 of 3) MDI Analysis Worksheet (for determining ability to 
pay for installment agreements, CNC, and OIC-DATC)

10

#3
: A

ve
ra

ge
 a

llo
w

ab
le

 h
ou

sin
g,

 tr
an

sp
or

ta
tio

n,
 m

ed
ic

al
, a

nd
 o

th
er

 e
xp

en
se

s
•

Ac
tu

al
 u

se
d 

fo
r h

ou
sin

g/
ut

ili
tie

s
•

St
an

da
rd

s u
til

ize
d 

fo
r t

ra
ns

po
rt

at
io

n 
an

d 
m

ed
ic

al



#3:  (3 of 3) MDI Analysis Worksheet (for determining ability to 
pay for installment agreements, CNC, and OIC-DATC)
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(1 of 3):  Income, household expenses
• Average time period used is listed

#4: MDI Computation (ability to pay determination for 
IA/CNC/OIC qualification/OIC offer amount)
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(2 of 3):  Transportation, medical, other allowable expenses
• Average time-period used is listed

#4: MDI Computation (ability to pay determination for 
IA/CNC/OIC qualification/OIC offer amount)
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(3 of 3):  Other expenses and ATP/RCP MDI calculation
• Average time period used is listed

#4: MDI Computation (ability to pay determination for 
IA/CNC/OIC qualification/OIC offer amount)
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#5: OIC qualification and offer amount computations
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#6:  Form 656:  Offer in Compromise
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#6:  Form 656:  Offer in Compromise
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#6:  Form 656:  Offer in Compromise
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#6:  Form 656:  Offer in Compromise
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#6:  Form 656:  Offer in Compromise
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#6:  Form 656:  Offer in Compromise
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#6:  Form 656:  Offer in Compromise
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#6:  Form 656:  Offer in Compromise
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#7:  Form 433A-OIC:  Collection Information Statement
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#7:  Form 433A-OIC:  Collection Information Statement
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#7:  Form 433A-OIC:  Collection Information Statement
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#7:  Form 433A-OIC:  Collection Information Statement
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#7:  Form 433A-OIC:  Collection Information Statement
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#7:  Form 433A-OIC:  Collection Information Statement
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#7:  Form 433A-OIC:  Collection Information Statement
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#7:  Form 433A-OIC:  Collection Information Statement
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#8:  Attachment listing for OIC package
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#9:  Cover letter requesting OIC acceptance
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